Paper / Subject Code: 23057 / Direct and Indirect Taxes Paper |

Time: 3 Hours Total Marks: 100

All Questions are compulsory subject to internal choice.
Exercise internal options wherever given.

Figures to the right represent full marks to the question.

All questions should be answered w.r.t assessment year 2023-24.
All workings shall form part of the main answer.

Use of simple calculator is allowed.
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Q.1(a) Choose the Most Appropriate Alternative and rewrite the Statements. (Any Ten) (10)

1. Giftreceived from a grandmother of Rs.51,000 is
(a) Taxable (b) Non-Taxable (c) a Business Receipt (d) Busmess Expenditure

2. The legal status of University of Mumbai is -----------==-===-------
a) Association of Persons  b) Artificial Judicial Person ¢) Company d) Local Authority

3. Employer’s Contribution to Recognized Provident Fund in excess of ---------- of basic
salary plus dearness allowance is taxable.
a) 10% b) 12.5% c) 12% d) 8.5%
4. The maximum amount that can be claimed as deduction under section 24 (b) for a self-occupied
property is --------------
a) No limit b) Rs 30,000 ¢) Rs 1,50,000 d) Rs 2,00,000

5. From the following which are the expense which are not deductible while computing taxable
income from business.

a) Employee’s health insurance premium b) Depreciation d
c)Cash Payment in excess of Rs 10,000 d) GST paid.
6. Unabsorbed depreciation can be carried forward for ------------ period.
a) 8 years b) indefinite c) 10 years d) 6 years.

7. From the following which asset doesn’t fall under the ambit of capital asset as per income tax law.
a) Patent b) Jewellery c) Agricultural land in rural area d) residential property.

8. Mr. Malhar, a government employee upon super annuation, is in receipt of Gratuity. He intends to
commute his pension. Exemption towards commutation of pension shall be
(a) 100% of amount received (b) 1/3 of such 100%commuted value of pension
(c) 50% of amount received (d) 1/2 of such 100%commuted value of pension

9. Standard deduction u/s 16 under the head salary is

(@) Rs.50,000 (b) Lower of Rs.50,000 or gross salary (c) Lower of Rs.50,000 or netsalary(d)
Rs.1,50,000.

10. The maximum limit for Pension Plan u/s 80CCC is Rs -----

(a) 1,00,000 (b) 1,50,000 (c) 2,00,000 (d) 75,000

11. The tax rates are laid down for each assessment year by the ------------

(@) Finance Act (b) RBI Budget (¢) Five Year Plan  (d) CBDT

12. Income from Minor Child is Exempt u/s 10(32) upto Rs

(@) 1,800 per minor child (b) 1,500pm. per minor child (¢) 2,500 per minor child

(d) 1,500 per minor child
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Q.1 (b) State whether the following statements are True or False (any ten) 10

1.
2.

gk w

©ooNo

Income earned by way of smuggling gold is taxable under Income Tax Act 1961.

An Award received by an individual from state government is fully taxable under Income Tax Act
1961.

Payment is received under Key Man Insurance Policy is fully exempt.

Bonus is taxable on due basis.

If an asset is used for period of less than 180 days the rate of depreciation is restricted to
50% only.

Total Deductions under chapter VI A cannot exceed Gross Total Income.

Profit on sale of import license is taxed under head income from other sources.

Unit of Mutual Fund held for 36 months is treated as short term capital asset.

Fixed Medical Allowance is always exempt.

10 Pin money received by wife is not taxable income in the hands of wife.
11. The tax liability is computed in the assessment year.
12. Residential Status and Citizenship both are different from each other.

Q.2.a) Dr Ram Kumar working as a Scientist in the Indian Space Research. From the following
particulars of his income for the previous year ended 31st March 2023, you are required to compute his

total income for Assessment Year 2023-24. (10)
Sr. No. Particulars Amount (Rs)
1 Monthly basic salary 2,29,800
2 Dearness allowance 18% of Basic
3 Professional tax 2,500
Other information:
4 He received 'Vigyan Ratna' award from Central Government 15,00,000
5 Interest on saving bank account with Bank of India 11,000
6 He invested in Public Provident Fund 1,15,000

Q.2.(b) Mr Allet is a disabled person (49%) as is certified by medical authority. He has provided
following particulars of his income for the previous year ended 31st March 2023. You are required to

compute the net taxable income for Assessment year 2023-24. (10)
Sr House 1 House 2
N Particulars of owned house (Let - out) (Self - Occupied)

0.
Rs. Rs.

1 Fair Rent (per month) 90000 85000
2 Rent Received (per month) 87000 Nil
3 Municipal Taxes 29,000 20,000
4 Interest on loan taken borrowed on 1 April 2022 for house

construction. Nil 2,90,000
5 Maintenance charges 85,000 90,000

Other Information
7 Dividend from Co-operative Society 15,500
8 He paid Interest of Rs.17,000 on Education Loan taken from State Bank of India for his son, who is

pursuing M.com (Accountancy), from Mumbai University

OR
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Q2(c). Mr. Rakesh retires on 31st Dec 2022 from Bank of Maharashtra, a government entity, after

being in service for 20 years 5 months, he received following amounts.

Basic Salary
Dearness Allowance
Uncommuted Pension
Commuted Pension
Gratuity

orwdPE

6. Leave Encashment received while in service

Rs

Rs.
Rs.

Rs
Rs
Rs

He is also the owner of two-house properties the details of whi

. 1,75,000 per month
55,000 per month
65,000 per month

. 45,00,000

. 55,00,000

. 6,00,000

ch are furnished below-

Particulars Self-Occupied property Let out Property
Standard Rent Rs 25,00,000 Rs 17,50,000
Fair Rent Rs 20,00,000 Rs 19,50,000
Actual Rent (10months) NIL Rs 22,00,000
Municipal Valuation Rs 18,00,000 Rs 20,50,000

Municipal Taxes

8% of Municipal Valuation

15% of Municipal Valuation

(paid by the owner) (paid by the tenant)
Home loan principal amount Rs 1,00,000 Rs 1,00,000
repayment
Interest on Home loan Rs 2,00,000 Rs 4,00,000

(Borrowed on 1st April 2020)

(Borrowed on 1st April 2021)

He paid Rs. 4,50,000 as interest on education loan for his son who went for further studies to USA.

You are required to compute his net taxable income for Assessment year 2023-24.

Q3 (a) Following is the Profit & Loss Account of “M/s Pharma” owned by Mrs. Priya for the year ended

31% March, 2023.

Profit & Loss Account For the Year Ended 31% March, 2023

Particulars Rs. Particulars Rs.
To Salaries (including 3,80,000 6,80,000 | By Gross Profit 15,57,000
is bonus still not paid) By Saving Bank Interest 22,500
To Conveyance Expenses By Interest on Bonds 40,000
To Lost by Fire 2,900 | By Income Tax Refund 25,000
To Profession Tax 1,500
To Office Expenses 2,100
To Printing & Stationery 40,000
To Depreciation 3,000
To Car Expenses 18,000
To Household Expenses 14,000
To Interest on Car Loan 10,800
To Interest on Capital 18,000
To Net Profit 18,000

8,36,200
Total 16,44,200 | Total 16,44,500
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Additional Information:

1) Deprecation as per Income Tax Rules is Rs.42,000.

2) 75% of car is used for personal purpose.

3) She contributed Rs.84,000 towards Life Insurance Premium for herself.

4) She invested Rs.10,000 in Sukanya Samruddhi Scheme for her daughter.
Compute the Taxable Income of Mrs. Priya for the assessment year 2023-24.

OR
Q.3 (b) Mr. Smeet provides the following information for the Previous year ended
31% March, 2023. (20)
Profit & Loss Account For the Year Ended 31* March, 2023
Particulars Rs. Particulars Rs.
To Salaries 4,70,000 | By Gross Profit 21,62,000
To Telephone Expenses 20,400 | By Rent Received from Let-
To Property Tax 24,000 | out House Property 5,36,000
To Profession Tax 5,000
To Electricity Expenses 57,200
To Printing & Stationery 2,400
To Depreciation 84,200
To Repairs & Maintains 65,400
To Legal Expenses 10,000
To Interest on Housing Loan 2,20,000
To Drawings 1,16,000
To Net Profit 16,23,400
Total 26,98,000 | Total 26,98,000

Additional Information:

1) Municipal valuation of House Property is Rs. 4,84,000

2) Repairs &Maintenance include Rs.24,000 for repairs for house property.

3) 20% of Telephone Expenses incurred for residence.

4) He invested Rs.30,000 in Pension Fund of LIC for himself.

5) He paid Medical Insurance premium of Rs.28,000/- by credit card for himself and spouse.

You are required to compute his taxable income for the Assessment year 2023-24.

Q.4 (a): Mr. Prathmesh Parab purchased a residential Property for Rs 33,00,000 on 24" January,1998.
Additional information related to property was as follows: (10)
1. Fair market value as on 1 April, 2001 was Rs. 37,50,000
2. Cost of construction of 1* floor in the financial year 2004-05 Rs. 4,50,000
3. Cost of construction of 2™ floor in the financial year 2011-12 Rs. 9,00,000
4. He sold the above property on 24-01-2023 for Rs. 2,70,00,000 paid brokerages of
Rs. 6,00,000.
5. He purchased new residential property for Rs. 66,00,000 on 14-02-2023.
He also invested Rs.15,00,000 in the eligible bonds issued by National Highway Authority of
India (NHAI) On 15-03-2023.

Compute his Capital Gain for the Assessment Year 2023-24.
Relevant Cost Inflation Indices are as follows:
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Financial Year Cost Inflation Index
2001-02 100
2004-05 113
2011-12 184
2022-23 331

Q.4 (b) :Mr. Wilson citizen of USA. The following are the details of his visit to India during past

8 years (10)

Previous Year | No. of days stay in India

2015-16 120
2016-17 105
2017-18 113
2018-19 190
2019-20 125
2020-21 57
2021-22 200
2022-23 160

Determine his residential status for the Assessment year 2023-24.
OR

Q.4 (c) : Mr.Nilesh furnishes you the following particulars for the previous year ending 31°%
March,2023.He requests you to compute the taxable capital gain for Assessment year 2023-24.
(10)

1) He purchased residential property on 19" January, 1995 for Rs. 36,00,000
2) Fair Market Value on 1% April, 2001 was Rs.40,00,000.
3) He sold on 5™ July, 2022 his residential property for Rs. 3,00,00,000.
4) Expenses on transfer amounted to Rs. 3,00,000.
5) He incurred expenses on improvement:

Rs. 6,00,000 in the financial year 2002-03

Rs. 10,00,000 in the financial year 2010-11.
6) He purchased a new residential house for Rs. 64,00,000 on 12" December, 2022
7) He deposited Rs. 6,00,000 in eligible bonds issued by Rural Electrician Corporation Limited (RECL)
on 14" November, 2023.

Relevant Cost Inflation Indices are as follows:

Previous Year Cost Inflation Index
2001-02 100
2002-03 105
2010-11 167
2022-23 331
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Q.4 (d): Mr. Prakash has earned the following income during the previous year ended on

31°* March, 2023. (10)

Particulars Rs.
1) Professional fees earned in India, received in Japan 2,50,000
2) Profits from business in Dubai controlled from India 1,50,000
3) Salary earned and received in Bangladesh 50,000
4) Interest from Bank Account in India 60,000
5) Income from business in China, Controlled from Indonesia 75,000
6) Rent from house in New York received in Nepal 90,000
7) Salary received in India, from U.S.A. Based Firm 1,00,000
8) Amount brought into India out of the past untaxed profits earned 1,50,000
outside India

Compute his total income for the assessment year 2023-24 assuming as follows:
a) He is Resident and Ordinarily Resident
b) He is Resident but not Ordinarily Resident

Q.5 (a) Explain the period of holding of a capital asset. Illustrate when Short term Capital gains and Long

Term Capital gain arises. (10)
(b) Explain any 5 Exemptions under Section 10 (10)
OR
Q5 (c). Write Short notes on: (any four) (20)
i. Pension

ii. Deductions under Section 80U

iii. Deductions under Section 24

iv. Define : Assessment year and Previous Year

v. Tax incidence with reference to Scope of Total Income
vi. Deemed to be let out property
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